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Vatican Bank-Major Shake up 

Cardinal George Pell said, “Pope Francis would 
soon name an auditor general free to go everywhere 
and anywhere to root out pecuniary lapses. Religion 
and finance have always sat together uncomfortably. 
The Vatican City is a natural tax haven. The Vatican 
Bank (IOR) has been wreathed in mystery and tainted 
by scandals since its involvement in the collapse in 1982 
of Banco Ambrosiano. Cardinal Pell had announced 
two main changes. First concerns the Administration 
of Patrimony of the Holy See (APSA). It has two 
sections. One oversees the property left to the Vatican 
after the occupation of Papal State during Italy’s 
unification in the 19th century. The other section invests 
the “nest egg”-the cash Mussolini, gave the papacy in 
1929 to compensate it for the loss if its territories. The 
second will become the Vatican’s Central Bank. 

A summary of the Bank’s results for 2003 revealed 
the financial cost of Mr. Von Freyberg’s Programme. 
Net profit was down from Euro 86.6 millions in 2012 to 
Euro 2.9 millions. 

It is mostly due to a fall in the value of the IOR’s 
gold reserves. Much damage was done by extra 
ordinary changes, including Euro 15.1 millions to cover 
losses on a loan reportedly sponsored by Pope 
Benedict’s right hand man, Cardinal Tarcisio Bertone 
to a company that makes films with religious themes. 

In future the IOR’s investment activities are to go 
to a new body namely Vatican Asset Management 
(VAM). VAM would invest according to catholic ethical 
principles. It must be ensured that it does not drift back 
into the troubled waters that the IOR is leaving behind. 

(Collected by Dr. K.M. George) 
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